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MAHARASHTRA MARITIME BOARD

ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
FOR THE FINANCIAL YEAR ENDING ON 31°" MARCH 2023

I ACCOUNTING POLICIES.

A. METHOD OF ACCOUNTING
Income and Expenses of the board are generally accounted on cash basis subject to
provisions made as on year end.

B. FIXED ASSETS
a. Assets Transferred by the State Government on 1% December 1996 are taken at
cost or as certified by the Board.
b. Assets Purchased / Constructed during the year are valued at cost.

o DEPRECIATION
The method applied is Written Down Value Method. The rates of
depreciation are as follows:-

TYPE OF ASSETS RATE (%)
Alongside Facility at Ports 10% WDV
Computer & Software 40% WDV
Furniture & Fixtures 10% WDV
Navigational Aids | 15% WDV
Office Equipments 15% WDV
Other Properties 10% WDV
Plant & Machinery - 15% WDV
Retaining Wall & Approach Road 10% WDV
Staff Quarters : 10% WDV
Vehicles 15% WDV
Jetty 10% WDV

D.  GOVERNMENT GRANTS

Government Grants received during the year, being capital in nature are transferred to
Government Grant Account directly under the head Reserve & Surplus.

Grants received from the Government for revenue expenditure if any is recognized as
income .




NOTES TO ACCOUNTS:

. Statutory Audit of Maharashtra Maritime Board is being conducted by C&AG in

pursuance of the provisions of Maharashtra Maritime Board Act, 1996.

. The Book of Accounts of Maharashtra Maritime Board are maintained in single entry

accounting system. However, for the purpose of compilation of Accounts, the
Mercantile system of accounting is adopted in Tally Accounting System. The
compilation of the accounts and provision if any, are made based on the information
received from the various ports and other departments within the organization and
certified by the management. The calculation of depreciation is as certified by

management.

. The detailed lists of current assets, current liabilities, taken over by the Board are not

considered while preparing the financial statements (Various small deposits such as
Telephone, Telegram, Electricity, etc., have not been capitalized as asset on the

formation of the Board, as records are not available).

in the absence of Ledgers, the Balance sheet and Income & Expenditure Account is
prepared on the basis of Cash Book, Bank Statement, compilation sheets and other
relevant available record after converting the single entry accounting system into

double entry accounting system in Tally ERP Software.

. The Expenses and Income outstanding has been ascertained based on the

information submitted by the concerned offices. Amount payable/ receivable
appears in the accounts, which is no longer payable/ receivable is written off against

the respective accounting heads.

Income and Expenses of the board are generally accounted on cash basis of
accounting followed by MMB, hence Income receivable from parties are shown
under current asset as income receivable and the same will be accounted as income

as and when they amount actually received. Income receivable from parties which



are doubtful in nature and are disputed are not shown under current asset as
income receivable but the same will be accounted in the books as and when they are

received.

. As calculated and certified by the management the balance amount of Deferred

revenue Expenditure Rs.1505694/- as on 31-03-2023.

. The prior period items as certified by the management have been accounted in

various heads such as reserves, capital work in progress.

Due to Pending Income Tax assessments, the amount of TDS, Advance Tax and
Regular tax are carried forward.

No provisions are made in the books for contribution towards Pension Fund of the
employees joined prior to 22" November 1996 and provision for contribution
towards Employee Provident Fund of the employees joined after 22" November
1996 as the working of the same in under progress.

However out of previous year end 31-03-2021 a sum of Rs.1,08,27,671 provision
made out of which Rs.4179285/- paid as on 31-03-2023, hence balance sum of
Rs.6648386/- lying in the Fixed Deposits Account has been earmarked towards the
liability for the Employees Provident Fund as on 31-03-2023.

MMB's income is exempted under section 11 of the Income Tax Act pursuant to
registration under section 12A of the Income Tax Act, starting fromthe A.Y. 2003-04
vide order of the Hon. ITAT Mumbai. However, while passing the assessment order
for AY 2003-04, 2006-07,2009-10 to 2017-18, Assessing Officer has not allowed
MMB exemption u/s 11. Against the said assessment order, MMB has filed an appeal
which is pending for adjudication before Commissioner of Income Tax(Appeals),
National Faceless Appeal Centre,Delhi. MMB has claimed the refund before the A.O.,,
which is pending. Necessary entries will be passed in the books of accounts once the
amount is refunded. Pending Income Tax assessments the amount of TDS, Advance

Tax and Regular tax are carried forward.




L. A sum of Rs.15 Crores has been transferred from General Reserve to Reserve Fimd,
Revolving Fund and SPV Fund equally Rs. 5 Crore for the purpose of future expansion

and future participation in the equities as per the option of MMB.

M. The exchange fluctuations on loan taken from ADB are not accounted in the books of

accounts. The same will be accounted as & when the amount will be discharged.
N. The expenditure incurred Rs.33,88,839/- during the period 01-04-2022 to 31-03-
2023 on ADB project has not been capitélized. The same will be capitalized only on

the completion of the project.

O. Figures of the previous year have been regrouped or rearranged, wherever

necessary.

For Maharashtra Maritime Board

Place : Mumbai
Date: 30-09-2023



